
Dear members and friends,

It is my pleasure to introduce the new bi-

monthly BHCC newsletter.

During the past three years we have wit-

nessed a shrinkage of the Greek economy due 

to fiscal problems, with the rates of unem-

ployment breaking both Greek and interna-

tional records and a 

25% reduction of GDP. 

This is an unprecedent-

ed depression ever ex-

perienced by post-war 

European nations...

Viewpoint

How to set up a business in the United  
Kingdom 

The legal and tax regime that all business-
people wishing to operate in the United 
Kingdom should be aware of; charts and ex-
amples of the steps to be followed. 

The Greek businessman who has conquered 
the British market

Moves that have established the GAEA brand 
name on the island. Aris Kefalogiannis, chief 
executive officer of the Greek food industry 
had no fear of competition; he invested in the 
quality of products and has won the bet.

“THE BANKING RIDDLE”

Theodoros Krindas, Chief Executive Officer of 
Attica Wealth Management and Vice-chairman of 
the Association of Institutional Investors, reflects 
on the next day of bank recapitalization. What 
could the effects on the economy be? Will it be 
possible to grant loans?

What changes for the economy of Cyprus?

The new tax regime, as determined after hard 
negotiations between the government of Cy-
prus and the troika. Read about the restrictive 
provisions applicable to all banking transac-
tions in Cyprus. 

Stavridis: Why say  
“yes” to privatisations

The leadership of the Hel-
lenic Republic Asset De-
velopment Fund (HRADF) 
is handling privatisations 
according to an emer-

gency strategy. The new chairman of 
the HRADF, invited as guest speaker 
at a lunch organised by the British Hellenic Chamber 
of Commerce, associated the Fund’s role with devel-
opment, investments and job creation. During an ex-
tremely interesting open discussion, Stelios Stavridis 
answered questions from members and friends of the 
Chamber, and stressed that privatizations should go 
ahead immediately! “All stakelolders 
should understand the sense of urgen-
cy” noted Mr. Stavridis. 

See article on page 4
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Set up your company in UK

Basics Steps

the paperwork 
you must fill in to 
get started

SET UP

the taxes you’ll 
have to manage 
and pay

how you can 
personally take 
the profit your 
business makes

your personal 
responsibilities 
if your business 
makes a loss

A B

C D

Notis Mitarachis: “The image of Greece, as a 
business destination, is changing!”
Optimistic about the future of Greece, says Dep-
uty Minister of Development, Competitiveness, 
Infrastructure, Transport and Networks. What he 
says about competitiveness, attracting foreign 
investors, privatization, the Cypriot crisis and the 
new development law.

http://www.bhcc.gr
http://www.bhcc.gr
http://www.athens.bentleymotors.com/
http://www.audi.gr/gr/brand/el/models/a3/a3_sportback/design/exterior.html
http://www.kosmocar.gr/site/content.php
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 Modern commerce, no matter what market or 
country it originates from, is a highly sophisticated 
and technical arena. The British Hellenic Chamber 
of Commerce (BHCC) was founded in Athens in 
1945 and was ostensibly created to evolve and 
cultivate two-way Greek-British trade, trade-
related services and investment in our two Great 
Nations.

 Times have changed, and our Chamber has 
endeavoured to stay ahead of the game. It is 
now recognized as a serious commercial partner 
that not only is in keeping with those original 
objectives but also assists its Members with a more 
global approach to commercial expansion. The 
BHCC is an independent organisation, free from 
political influence and more importantly, it is run 
by its members, for its members. The Chamber is 
an autonomous, non-profit organisation, relying 
upon income from membership fees, sponsorship 
and organised events. 

  The Board of Directors is an elected body, 
consisting of 15 leading Greek and British business 
executives, representing a cross-section of top 
industrial and commercial enterprises. The Board, 
together with an active General Manager and 
team of professional, enthusiastic staff, provide a 
wide range of services, events and information to 
all Chamber Members.

Why choose membership of the 
BHCC? 

 You or your organisation does not necessarily 
have to be Greek or British to join. On the 

68 years of commercial and economic relations 
between Greece and Britain

AB
hcc

OUT
US

British Hellenic Chamber of Commerce and we can 
take the leap together!

Your Membership Benefits  in 
br ief: 

 Advance notice of conferences, seminars, lunches 
and other events, attended by specialized 
speakers and decision-makers, dealing with issues 
relating to financial, economic, legal and political 
developments at national and international level

 The opportunity to promote products and services 
by actively participating in, and sponsoring events

 Advertising opportunities
 Membership referral through the Chamber’s 

extensive network of business contacts
 Information on companies seeking business 

partners in Britain and Greece
 Consultancy services
 Listing alphabetically and by trade classification on 

the BHCC website www.bhcc.gr
 Member 2 Member discounts
 Seminar/meeting room facilities for up to 15 

participants in the Chamber premises
 Discounts on certain events
 Private working lunches with high-ranking officials

 additional benefits offered to sustaining members:
 Profile and company logo in a special section on 

the Chamber website www.bhcc.gr 
 Personal invitation to special briefings and 

exclusive events
 Company logo with active link scrolling on lower 

section of website

Something for everyone.. .

 The Chamber wishes to attract membership from 
all sectors of the business, cultural and academic 
communities. We tailor our membership services 
to suit everyone from individuals to multi-national 
corporations. Here’s how it’s done: 

 We have a wide range of membership categories 

– our application form available online or in hard 
copy, gives prices and details for these.

Chamber Connect

 The concept is quite simple – at the chosen venue, 
we will have pre-agreed, special bar prices for 
our Members that wish to join us for an evening 
drink in a relaxed, networking environment. 
Mingle and introduce yourself to other Members, 
discuss topics of interest or just plan to meet other 
business associates at the venue. Bring a few 
brochures and business cards if you wish, but most 
importantly, enjoy and unwind after a busy day’s 
work. 

M2M

 We actively encourage and support cross-member 
trading. To this end, we invite all members if they 
wish, to offer special discount packages to other 
members. We will assist the participating member 
with publicity via our website and equally, 
throughout our publications. 

Sustaining Members

 Any individual or organisation can apply for 
“Sustaining Membership”. There are additional 
privileges and events that are exclusive to 
Sustaining Members and more information is 
given on the BHCC website. Ostensibly, there is 
more direct access to our political partners such as 
Ministries and Embassies but the social calendar 
should also be mentioned as an important feature 
of this premium membership category. 

 Join now and know that you will be 
partnering with a powerful friend 
that wants you to succeed!

contrary, many of our Members are international 
organisations that recognize the benefits of 
membership of the BHCC. 

 Together, our connections and partner 
organisations are formidable. The Chamber assists 
its Members everyday with matters related to 
lobbying, promoting, researching and of course, 
networking. After all, the easiest way to connect 
your organisation to potential clients is for you to 
cross-trade within the Membership itself. 

 An additional, excellent network for helping 
Chamber members to expand their business 
activities in European markets is the Council 
of British Chambers of Commerce in Europe 
(COBCOE), comprising of 31 British Chambers of 
Commerce in 30 countries across Europe. 

 Apart from our political and ministerial partners, 
we also are proud to mention that we are 
the official representative in Greece of the 
Confederation of British Industry (CBI).

 Other key partners in Greece and Great Britain, are 
the main Chambers of Commerce

 Members of both parliaments
 The Greek Embassy in London & the British 

Embassy in Athens
 The British Council 
 The British Archaeological School in Athens
 Trade associations, business organizations & 

exhibition organizers

 So please read on and hopefully, you will take 
the decision not to be alone in the pursuit of your 
business development – choose membership of the 

http://www.bhcc.gr
http://www.bhcc.gr
http://www.bhcc.gr
http://www.bhcc.gr/el/memberships/member
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“We are helping Greece to develop”! This is how 
Stelios Stavridis qualified the Hellenic Republic Asset 
Development Fund’s actions, at a lunch organised 
by the British Hellenic Chamber of Commerce at the 
Athens Club on Thursday 18th April. The new chair-
man of the HRADF answered questions raised by 
members and friends of the British Hellenic Cham-
ber of Commerce, as regards the privatizations 
that constitute one of the Greek Government’s top 
priorities. Te experienced engineer/economist is a 
great defender of privatizations. During the discus-
sion, Mr. Stavridis clarified that privatizations had 
initially been associated with the country’s fiscal 
needs while they should have been associated with 
development, investments by foreign investors and 
job creation. Mr. Stavridis believes that the HRADF 
is placing the emphasis on results rather than pro-
cedures, and that it is operating within the exist-
ing legal framework. “We should all realize that the 
privatizations should be implemented as a matter 
of urgency. All stakeholders need to realise how ur-
gent it is, noted Mr. Stavridis. The major problem is 
bureaucracy and complicated legislation he believes, 
noting that the Court of Auditors is supporting the 
role and actions of the HRADF.

WHO IS WHO
Stelios Stavridis is a businessman 
and the main shareholder of the 
Ideales Group, which includes 
Piscines Ideales, Ideales Spa, 
Ideales Resort and Ideales 
construction. In 2009, the Group 
was included on the European 
Best Workplace list, a distinction 
for the working environment. 
He holds a degree in engineering 
from the Polytechnic School 
of Zurich, and has followed 
postgraduate programs in business 
administration and economics. He 
speaks English, French, German, 
Italian and Spanish.

The privatisations should be 
implemented as a matter of urgency

   ...A startling 25% of the Greek population 
already lives under the official poverty line.
The recent decision to implement a “haircut” 
to deposits in Cypriot banks questions the con-
fidence in European institutions and the efforts 
made to overcome the European crisis. 
History teaches us that for democracy to ex-
ist, two main pre-conditions must also exist; a 
reasonably educated citizenry and a minimum 
level of collective prosperity. 
If one of these pre-conditions collapses, the 
whole edifice collapses and, with it, democracy 
suffers a debilitating blow. And when democ-
racy is shaken, peace is at stake, unless the col-
lective spirit has somehow lost its natural bel-
ligerence.
Over the past three years, we at the BHCC have 
made efforts to strengthen entrepreneurship in 
Greece, with the hope of finding a way out of 

Viewpoint
the crisis and avoiding social unrest that could 
push Europe back several decades.
We hope that our newsletter will serve as a 
platform for publicizing investment opportu-
nities in Greece and providing regular updates 
concerning the conditions in Greece for busi-
nessmen and women, and investors, in Greece 
and abroad. 
The newsletter will also include specific policy 
suggestions for making Greece an investment 
destination, and will present the opinions of 
Greek and British “movers and shakers” on ways 
to achieve this objective. Finally, the newsletter 
will also include news from our members.
We hope that you will enjoy the newsletter and 
take the time to send your suggestions on how 
we can make it more interesting and useful.

Harris Ikonomopoulos, President

Συνέχεια από την σελ. 1STELIOS 
STAVRIDIS

From left to right: Harris Ikonomopoulos, Prodromos Kiouroukoglou, Marina 
Zarouli-Embiricos, Sotiris Christoyannis, Dimitris Melissanidis

http://www.ideales.gr
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NOTIS
MITARAchIS

ThE IMAgE Of
g R E E c E
AS A BUSINESS DESTINATION
IS chANgINg!
he is convinced that... “the foundations have 

been put in place for us to get back on our 
feet.” The Deputy Minister of Development, 

Competitiveness, Infrastructure, Transport and Net-
works Mr. Notis Mitarachis in an interview he gave for 
the first newsletter of the British Hellenic Chamber of 
Commerce, says he is optimistic about the recovery of 
the Greek economy. Increasing competitiveness, attract-
ing foreign investors, privatization and combating bureau-
cracy through the new development law, are the areas 
that will usher in a new era of economic stability.

Besides, Greece is already recognized as one of the 10 
countries with the greatest improvement in the world 
after the publication of the report “Doing Business 2013” 
commissioned by the World Bank.

– For four years now, “development” has become a 
term identified with the future of the country. During a 
period when the business sector is on the receiving end 
of stifling pressures, struggling primarily for its survival, 
what are the immediate plans you are elaborating upon 
at the Ministry in order that economic recovery of the 
market be achieved? When, exactly, do you expect the 
sufficient liquidity supply to be restored in the small – and 
medium –sized enterprises and the banks?

As you are aware, the recapitalization of the Greek 
banks is in progress. In total, € 50bil.have been commit-
ted and will be distributed to the banks. This means – in 
combination with the € 19bil., which returned to banks in 
Greece since the Samaras Government took office – that 
the Greek banks have the sources to confront the crisis, 
and do not face the uncertainty predominant in other 
countries. The recapitalization procedure is expected to 
be complete in the following weeks, and we hope that 
gradually, the liquidity in the market will be restored. 
Contributing to this end will be the settlement and pay-
ment of the overdue debts of the public sector. As from 
the beginning of the year up to the end of March, over 
€ 1,5bil. had reached their beneficiaries.

– Up until two years ago, direct British investments to 
Greece exceeded in value 5bil. Euros, with an emphasis 
on retail trade, services, as well as the purchase of large 
areas of land for the development of complete tour-
ist resorts with golf courses, marinas, etc. With a driv-
ing force being the need for investments, how can large 
British enterprises on the one hand remain, and on the 
other hand be attracted? What role to you believe the 
Hellenic-British Chamber of Commerce is able play in 
this direction?

The image of Greece as a business destination is 
changing fast: the World Bank, in its last report “Doing 
Business 2013”, upgraded Greece by 22 positions, from 
the 100th place to the 78th place, recognizing it as one 

of the 10 countries with the greatest improvement 
worldwide. Parallely, the ECB for the 12-month period 
March 2012 – March 2013, rated Greece first, among its 
commercial partners, in the increase in competitiveness, 
with a 1,9% rating. Furthermore, we have established 
procedures for the exploitation of the property of the 
Public Sector and we are implementing an ambitious 
privatization plan. Our relations with Great Britain are 
excellent and we are certain that with the help of the 
business community inside which the Hellenic-British 
Chamber has a prominent role, we will bring forward the 
big changes that are taking place in our country, and we 
will, toward the benefit of both countries, solidify our 
economic co-operation.

– A large part of the Greek “spirit of entrepreneur-
ship” had expanded itself in Cyprus. How do you wish to 
comment on the events which are shaking the country 
of Cyprus, and particularly the deadlock very many small 
and even large Greek enterprises have found themselves 
in?

Greece is always in solidarity with Cyprus and the 
Cyprian people. They had and have our support in what-
ever they themselves decide. With regards to the con-
sequences of these specific events in the Greek space, 
the Government acted quickly and protected the bank-
ing system from any possible transmission effects of the 
crisis. And, certainly, we will do everything possible to 
temper the negative consequences. Nonetheless, the first 
signs converge on the fact that the impact on the growth 
of our economy is most probably limited and at the level 
of half a percentage point of the GDP. 

– You are a distinguished economic analyst. At the 
Economist Convention you supported the view that 
2013 will be a transitional year for the country. Which pa-
rameters allow you to believe that the climate will soon 
be reversed?

During the previous week we had – after a long time – 
some positive developments. The closing of an agree-
ment for the disbursement of the next tranche of a value 
of € 2,8bil. In parallel, the disbursement of the following 
tranche for May of € 6bil., was set on track. Greece, dur-
ing the previous period proved any negative predictions 
wrong, and is now quickly gaining ground to re-establish 
its lost credibility. It is being stabilized and shielded. As 
you may know, the primary deficit fell from 10,4% in the 
year 2009, to 1,4% in 2012. During the first quarter of 
2013 we had a primary surplus of € 0,5bil. in relation to a 
€ 2,30bil. primary deficit objective. During the first three 
months of the year there were yet more positive signs. 
Large enterprises such as Hewlett-Packard, Philip Morris, 
Unilever, Paine & Partners, and others, have decided to 
further their business activities in Greece, and to create 
new job positions. This is an encouraging sign. 2013 will 

be a difficult year and a transitional year for both citizens 
and businesses. Unemployment remains at unbearably 
high levels and there will be negative consequences for 
certain enterprises due to the 6-year recession. In any 
case, however, we have set the foundations to place our 
feet back on the ground.

– Do you agree with the prediction of the President 
of Bundesbank that Europe will live another ten years 
within an economic crisis environment?

Allow me to concern myself not so much with the 
predictions as with the work we have ahead of us. To do 
our work as best we can and as quickly as possible. To 
set goals and to achieve them, as we have done in this 
recent period. And I am certain that if we continue like 
this, Greece will leave the crisis much earlier than in the 
ten years mentioned in your question.

– What are the basic changes in the developmental 
law, which create the prerequisites for healthy and extro-
verted entrepreneurship?

The draft law, with specific measures, creates a more 
favorable environment for investments. The principal 
changes concern the establishment of the General Di-
rectorate for Strategic Investments which will assume 
the exclusive responsibility for the licensing of major 
investments, and the Special Space Development Plans 
for Strategic Investments (ΕΣΧΑΣΕ), through which we 
are dealing with longstanding long-term pending environ-
mental and urban-planning issues which are encumbering 
the materialization of strategic investments. Parallely, for 
private investments, we are intensifying liquidity, accelera-
tion, and transparency through specific measures. With 
regard to extroverted entrepreneurship, we have already 
announced our Strategy for the facilitation of procedures 
for the actualization of exports through the simplifica-
tion of customs and pre-customs checks, with an aim at 
limiting time and cost by 50% and 20% respectively. 

– Before, as well as during the recession, a common 
denominator for the majority of Greek and foreign en-
terprises was the “everlasting torture” of bureaucracy. Is 
there some plan that may change the given current situ-
ation? When, how and where?

With the new legislative framework approved by 
Greek Parliament, a Central Licensing Service for the 
major investments, is created in the Ministry of Develop-
ment. For the first time we are introducing the institu-
tion of the multi-permit which will abolish the need for 
issuing multiple licenses. For investments over € 3 mil. 
we have legislated, in cooperation with the agency Invest 
in Greece, the institution of the investor intermediary. 
For the small – and medium – sized enterprises, the De-
velopmental Law will create the institution of certified 
agents which drastically accelerate and simplify the in-
vestment check procedures. The back and forth trek to 
competent and co-competent authorities, many times 
non-competent, is put to a definite stop for strategic and 
private investments, which the country is in such need of.

– For many years, it has been determined that tens 
of millions of community funds have entered the Greek 
market with a non-conventionally unruly manner. With 
today’s economic given, what will change in the manage-
ment of these funds?

For the supply of community funds there are specific 
European Community guidelines, which the member 
states are required to follow and keep. There is an im-
pression about the way in which we handled the Com-
munity Support Frames. Still, we should not overlook the 
fact that with those funds significant infrastructure pro-
jects were realized in our country. In any case, however, 
given the crisis we are determined to select and to fund 
those actions which will constitute the greatest added 
value to the economy.  
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 Law 4141/05.04.2013 “Investment Tools 
for Development, Financing and other 

Provisions”, passed in Cyprus a few days 
ago includes significant amendments to the 
provisions of the Income Tax Code and the 
Value Added Tax Code. The most important 
changes regarding the taxation of natural 
and legal persons, value added tax and the 
amendments to fiscal audits are detailed 
below.

Individual Taxation
 Greek tax residents who intend to transfer 
their residence or their habitual abode to 
countries with a preferential tax regime can 
now do so immediately provided they can 
prove that they indeed have or will have 
their tax residence or habitual abode in such 
countries.  The previous provisions deemed 
that such individuals remained Greek tax 
residents for a period of five years following 

cypRUS pASSES 
A LAw ON ThE
NEw TAx
R E g I M E

What are the changes 
to the Income Tax Code and Value 

Added Tax Code

the date of submission of their relevant 
application if they maintained financial 
interests in Greece as stipulated in the law. 

 A non-Greek tax resident who earns actual 
income (i.e. not solely deemed income) in 
Greece is obliged to accompany his/her 
personal income tax return with either a 
residence certificate issued by his/her foreign 
tax authority or a copy of his/her tax return 
as submitted to such authority or assessment 
note issued by such tax authority in order 
to support his/her non Greek tax residency 
status.  A ministerial decision is anticipated 
to be issued in order to provide detailed 
instructions on how the new rules will apply in 
practice. 

 The provisions of Law 4110/2013 in relation to 
the tax credit of 10% for medical and hospital 
expenses, alimony payments and donations 
(and only for employees and pensioners) will 
be in effect from 2012 and not from 2013 as 
was initially introduced.  

 A foreign individual employed in a Law 
89/1967 company is obliged to submit 
along with his/her annual Greek income tax 
return, a) a copy of his foreign passport, b) 
the published decision in the Government 
Gazette regarding the company being subject 
to Law 89/1967 and c) a certificate issued by 
the company stating that the individual is 
employed by such company showing the date 
of commencement of such employment.

 The provisions relating to the preparation of 
a Wealth or Capital Statement (Register of 
Assets) will apply only to those individuals 
who are Greek tax residents and not to all 
individuals holding a Greek tax registration 
number.

 Based on the previous provision of the 
Registry of Assets, bank deposits, Greek Bonds 
and domestic Mutual Funds were exempted.  
Based on the new law, shares held in 
companies incorporated under the provisions 
of L.D. 2687/1953 and L. 27/1975 (Shipping 
Companies) are also exempted.   

Corporate Taxation 
 The new depreciation rates in relation to the 
17 categories of assets as stipulated by par. 
22 of art. 3 of Law 4110/2013 will apply to all 
fixed assets from 1 January 2013 and not only 
to fixed assets acquired as of 1 January 2013 
onwards.

 The new depreciation rate of 10% will apply 
for capitalized expenses as well. 

Taxation on the transfer of shares
 It is clarified that the provisions of par.2 
of art.13 of Law 2238/1994 regarding 
taxation on the sale of non listed shares of 
SA companies are still in force for shares 
acquired before 30 June 2013 (5% tax on 
the sale value).  If no tax was remitted on 
transfers of non listed shares that took place 
within the period of 23 January 2013 up to 
the publication of the Law, the applicable 
tax should be remitted within one month 
from the publication date of this Law with no 
penalties.

VAT law
 The provisions of article 4 of Directive 

2008/08/EC and article 1 of Directive 2010/45/
EU are implemented in the Greek VAT Code 
and become effective as of 1 January 2013 
onwards.

 Specifically, the provisions of the Greek VAT 
Code are amended as follows:

 The new provisions stipulate the place of 
taxation in case of means of transportation 
and yachts which are hired by non taxable 
persons.

 The mere transportation of goods to another 
Member – State for the sole purpose of 
valuation or the carrying out of additional 
work is not considered a supply of goods on 
condition that such goods are returned to 
Greece.

 The collection of an advance payment related 
to an intra community supply of goods is not 
subject to VAT.

Tax Audits
 A new decentralized special audit center is 
established called the “Audit Center for High 
Net Worth Taxpayers” which will be the 
applicable tax authority for all high net worth 
individuals. 

 The Tax Office for Large Enterprises is 
converted into a new decentralized special 
audit unit and is renamed the “Audit Center 
for Large Enterprises”.

 The tax office for SAs (FAE) as well as the 
remaining tax offices will be responsible for 
the tax payers of the former Tax Office for 
Large Enterprises with the exemption of 
those tax payers who will be transferred to 
the newly established Audit Center for Large 
Enterprises.

 The Interregional Audit Centers are 
responsible for audits of all taxpayers whose 
annual gross income ranges between EUR 3 
million and EUR 25 million.

 The statute of limitation that expires on 31 
December 2013 for periods for which an audit 
mandate has already been issued, is extended 
for 2 more years.

Annual Special Contribution on companies of 
Article 25 of Law 27/1975

 Clarifications are provided and several 
amendments are introduced in relation to the 
annual special contribution imposed on offices 
or branches of foreign enterprises which have 
been established by virtue of article 25 of Law 
27/1975 such as in relation to the tax scale 
applying, the filing process etc. 

 Clarifications are provided in relation to the 
withholding tax of 10% applicable to dividend 
distributions by such companies to Greek tax 
residents. 

Source:   

http://www.kpmg.com/cy
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NEwS &
EVENTS
British hellenic chamBer of commerce

“Ut pictura, poesis”

Members and friends of the British Hellenic 
Chamber of Commerce joined together at the 
Metropolitan Hotel on Tuesday, 12th February 
2013 to enjoy a presentation and talk given by 
Marina Lambraki-Plaka, Professor Emeritus of 
the History of Art and Director, National Gallery, 
Alexandros Soutzos Museum, Athens. Ut pictura, 
poesis, took the audience from antiquity to 
the Italian Renaissance and then on to modern 
times discussing one of the longest and most 
influential literary debates on the social context 
of art and the theory of art.
A reception followed with charcuterie offered by 

Ifantis and Nikas, cheeses offered by Optima 
and wine offered by Cellier. Eleftherotypia 
were communication sponsors.

From left to right:  British President BHCC, Eugenia Chandris, the new British 
Ambassador, H.E. Mr. John Kittmer, Mrs. Marina Lambraki-Plaka and Greek 
President BHCC, Harris Ikonomopoulos

BRITISH HELLENIC CHAMBER OF COMMERCE / BRITISH EMBASSY RECEPTION
BRITISH EMBASSY RESIDENCE – 13 FEBRUARY 2013

The arrival of a new British Ambassador always causes some excitement. H.E. Mr. John Kittmer has stated 
that one of his top priorities is the promotion of British business in Greece and we, at the Chamber, are 
looking forward to continuing the close working relationship with the Embassy. 

To start this new relationship 
the British Hellenic Chamber 
was delighted to co-host a 
reception with the British 
Embassy at the Residence 
on Wednesday, 13 February 
2013.  Members enjoyed a 
pleasant evening with the 
furtherance of commercial 
relations being top of the 
agenda.

PITA CUTTING BHCC OFFICES 27 MARCH 
2013

Chamber members and friends gathered to 
our premises for our annual pita cutting on 
Wednesday, 27 March enjoying wines from 
Anastasia Fragou winery and canapés from la 
Chocolatiere.
Guest of honour H.E. Mr. John Kittmer, the new 
British Ambassador, took the opportunity to 
meet and chat with members. 
This year the “flouri” was won by two of the 
Chambers’ Vice Presidents, Sotiris Christoyannis 
and Sotiris Yannopoulos, who wished everyone 
a prosperous and, most of all, a healthy business 
year.

NEw  
MEMBERS

Hellas Direct is a new online motor 
insurance company founded in 2011 with 
the view of changing the way car insurance 
companies service their clients. We embrace 
transparency in everything we do and we 
believe that the Greek customer deserves a 
better customer experience.

HD Insurance Ltd.
Insurance

Emilios Markou – Tel: 212 2229999
www.hellasdirect.gr

Loukas Ziomas
Pharmaceuticals
Tel: 6972899332

House of Chesterfields
Import/Export furniture
Philip Maniski – Tel: 210 6143910

Michael Matsas
Pharmaceuticals
Tel: 6948582204

George Miaoulis
Convenience Store – Imports/Exports
Tel: 6947326230

The Chamber’s Annual General 

Meeting, held on Wednesday, 17 

April 2013 was deemed successful. 

Members of the Chamber exchanged 

ideas about the new economic 

developments in the Greek and 

British markets and discussed 

important issues regarding the 

commercial relationship between 

Greece and Britain.

Annual General Meeting 
British Hellenic Chamber of 
Commerce

https://www.hellasdirect.gr
https://www.hellasdirect.gr
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 The UK has an open, transparent and business-friendly system 
to encourage the formation of new businesses. There are 
approximately 2.7 million registered companies in the UK, with 
over 400,000 new registrations each year. No permission is 
required to establish a business presence in the UK, although 
there are regulations on the use of business names and certain 
business sectors which may require licences or authorisation 
(such as finance, defense and oil exploration).

 Commercial and industrial premises are available in most 
regions of the UK on rental or outright purchase terms. UKTI 
can help you find the right property in the best location for 
your business.

 Some business activities require specific planning approval 
or are restricted to designated areas for reasons such as 
risk of pollution or specific transport links. At UK TI we have 
dedicated consultants who can guide you through the 
planning process to a successful result.

 Example: If you start up as a sole 
trader during tax year 2012 to 2013, 
you must register before 5 October 
2013.

 Sole traders’ tax responsibilities
 You must send a Self Assessment tax 

return every year
 You must pay Income Tax on the 

profits your business makes
 You must pay National Insurance
 You must also register for VAT if you 

expect your business’ takings to be 
more than £79,000 a year.

 Limited company
 A limited company is an organisation 

that you can set up to run your 
business. It’s responsible in its own 
right for everything it does and 
its finances are separate to your 
personal finances.Any profit it makes 
is owned by the company, after it pays 
Corporation Tax. The company can 
then share its profits.

 Ownership: Every limited 
company has ‘members’ - people or 
organisations who own shares in the 
company. Directors are responsible for 
running the company. Directors often 
own shares, but they don’t have to.

 Legal responsibilities: There are 
many legal responsibilities involved 
with being a director and running 
a limited company. Most limited 
companies are ‘limited by shares’. 
This means that the shareholders’ 
responsibilities for the company’s 
financial liabilities are limited to the 
value of shares that they own but 
haven’t paid for.

 Example: A company limited by 
shares issues 100 shares valued 
at £1 each when it’s set up. Its 2 
shareholders own 50 shares each and 
have both paid in full for 25 of these. If 
the company goes bust, the maximum 
the shareholders have to pay towards 
its outstanding bills is £50 - the value 
of the remaining 25 shares that they’ve 
each not paid for. Company directors 
aren’t personally responsible for debts 
the business can’t pay if it goes wrong, 
as long as they haven’t broken the law.

 Other types of company: Most 
companies are private companies 
limited by shares. There are 3 other 
types. 

	 Α)	Private	company	limited	by	
guarantee. 

 Directors or shareholders financially 
back the organisation up to a specific 
amount if things go wrong. 

	 Β)	Private	unlimited	company
 Directors or shareholders are liable for 

all debts if things go wrong.
	 C)	Public	limited	company
 Companies where shares are traded 

publicly on a market, like the London 
Stock Exchange.

 How to set up a limited company
 You must set up the company 

with Companies House and let HM 
Revenue & Customs (HMRC) know 
when the company starts business 
activities. Every financial year, the 
company must: put together statutory 
accounts

 send Companies House an annual 
return

 send HMRC a Company Tax Return
 The company must register for VAT if 

you expect its takings to be more than 
£79,000 a year. If you’re a director of a 
limited company, you must fill in a Self 
Assessment tax return every year, pay 
tax and National Insurance through 
the	PAYE	system	if	the	company	pays	
you a salary

 “Ordinary” business partnership
 In a business partnership, you and 

your business partner (or partners) 
personally share responsibility for 
your business. You can share all your 
business’ profits between the partners. 
Each partner pays tax on their share 
of	the	profits.	Partnerships	in	Scotland	
(known as ‘firms’) are different, and 
have a ‘legal personality’ separate from 
the individual partners.

 Legal responsibilities: You’re 
personally responsible for your share 
of: 

 any losses your business makes
 bills for things you buy for your 

business, like stock or equipment

 If you don’t want to be personally 
responsible for a business’ losses, you 
can set up a limited partnership or 
limited liability partnership.

 A partner doesn’t have to be an 
actual person. For example, a limited 
company counts as a ‘legal person’, 
and can also be a partner in a 
partnership.

 How to set up as a business 
partnership

	 Α)	You	must	choose	a	‘nominated	
partner’. This is the partner who will 
be responsible for keeping business 
records and managing tax returns.

	 Β)	Registration	for	the	nominated	
partner.

 The nominated partner must register 
the partnership with HM Revenue & 
Customs. When they do this, they will 
automatically register personally for 
Self Assessment.

 C) Registration for other partners
 You must register for Self Assessment 

to pay your personal tax and National 
Insurance on your share of the 
partnership’s profit as soon as possible 
after you start trading. If you register 
the partnership or individual partners 
later than 5 October in your business’ 
second tax year, you could be charged 
a penalty.

 Example: If you start a partnership 
or become a partner during tax year 
2012 to 2013, you must register before 
5 October 2013.

	 Partnerships’	tax	responsibilities
 The nominated partner must:send a 

partnership Self Assessment tax return 
every year

 All the partners must: send a personal 
Self Assessment tax return every year, 
pay Income Tax on their share of the 
partnership’s profits, pay National 
Insurance.

 The partnership will also have to 
register for VAT if you expect its 
takings to be more than £79,000 a 
year.

Πηγή:	UK	Trade	and	Invest

Set up your company in UK

Basics Steps

the paperwork 
you must fill in to 
get started

SET UP

the taxes you’ll 
have to manage 
and pay

how you can 
personally take 
the profit your 
business makes

your personal 
responsibilities 
if your business 
makes a loss
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 BASICS STEPS
 You need a business plan and you must choose a business 

structure when you start a business. The structure you choose 
will define your legal responsibilities, like:

 A) the paperwork you must fill in to get started
 B) the taxes you’ll have to manage and pay
 C)   how you can personally take the profit your business 

makes
 D)  your personal responsibilities if your business makes a loss

 Types of business)
 sole traders / limited companies / business partnerships

- If you’re setting up a small organisation like a sports club or a 
voluntary group and don’t plan to make a profit, you can form 
an ‘unincorporated association

 Sole trader
 You’re a sole trader if you’re running your own business as an 

individual. You can keep all your business’ profits after you’ve 
paid tax on them. You can take on staff - ‘sole trader’ means 
you’re responsible for the business, not that you have to work 
alone.

 Legal responsibilities: You’re personally responsible for any 
losses your business makes, bills for things you buy for your 
business, like stock or equipment and keeping records of your 
business’ sales and spending

 How to set up as sole trade
 You must register with HM Revenue & Customs (HMRC) as 

soon as you can after starting your business. If you register 
later than 5 October in your business’ second tax year, you 
could be charged a penalty.

BUSINENESS ACTIVIETIES

Advanced Materials

Aerospace

Automotive

Business Services

Communications

Creative & Media

Electronics & IT HW

Energy Networks

European Headquarters

Financial Services

Food & Drink

ICT

Life Sciences

Marine Energy

Nuclear

Oil and Gas

Other Sectors

Space Technology

Waste Management

Wind Power



ThE gREEk fOOD 
cOMpANy ThAT hAS cONqUERED
ThE BRITISh MARkET!

Aris Kefalogiannis, a Greek entrepreneur and 
Chief Executive Officer of GAEA Products 

S.A., has shared a common vision with his part-
ners for the past 18 years. Together, they have 
promoted a Greek company at international level, 
by launching the GAEA brand name, which is now 
considered a synonym of quality and innovative 
Greek traditional foods; GAEA products promote 
a Greek cultural and gastronomic idea on foreign 
markets.
Aris Kefalogiannis has a significant advantage 
in that he has spent many years in the United 
Kingdom and has studied at top universities; he 
holds a Masters degree in Competition Law and 
European Company Law from the London School 
of Economics, as well as a Masters degree in Fi-
nancing and International Trade from the City 
University Business School. His decision to stay in 
London after completing his studies and his con-
tacts with significant British stakeholders involved 
in the food industry, have proved decisive for his 
successful professional career.  Aris Kefalogian-
nis realised, very quickly, that Greek products are 
missing from the shelves of British supermarkets.
Thus, he started to research Greek products and 
the situation on the market. After drafting a busi-
ness plan, it was found that there are excellent, 
good quality products in Greece, which are hin-
dered by their lack of good packaging and pres-
entation. 
Without giving the matter a second thought, 
Aris Kefalogiannis invested in the food industry 
and his company currently exports 92% of GAEA 
products (olive oil, olives and herbs in small pack-
ages) to the large and competitive markets of 
Great Britain, the USA, Germany and Scandina-
vian countries. Production and standardisation are 
carried out in cooperation with famous creators, 

while the excellent design of the packaging and 
branding has been awarded by the Design & Art 
Directors Association of Great Britain and the New 
York Advertising Festival.
Aris Kefalogiannis’ insistence on quality brought 
quick results; in 2005, the German Institute for 
Consumers carried out random testing of 28 of 
the most popular olive oil brands available in su-
per markets, and concluded that GAEA olive oil 
ranked highest. 

Products:
Excellent virgin olive oil, olives, olive paste, 
cooking sauces and Greek specialties

GAEA PRODUCTS S.A.
Address  171 Syggrou Av., 171 21, Nea Smyrni
Executives Chief Executive: Aris Kefalogiannis
Telephone 210-9330595
Fax 210-9330576
E-Mail info@gaea.gr 
www.gaea.gr
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Much has been written about 
the upcoming recapitalization 
of the banking systems and 
its effects on the economy. 

 The recapitalization of 
banks is a result of the Euro-
pean regulatory framework 
governing the operation of 
banks. This framework aims 

to ensure that each bank will have sufficient 
equity capital to cover a predetermined por-
tion of its total assets.  To put it simply, since 
banks operate mainly on borrowed money 
(i.e. the deposits of natural and legal entities), 
the regulator attempts to ensure that this bor-
rowing will not spiral out of control. At this 
point, the basic operating principle of banks 
worldwide should be considered: Financial in-
stitutions borrow money, i.e. they accept de-
posits, with an average term of a few months. 
At the same time, they lend the money that 
they have borrowed, plus their equity capital, 
with a term that this time exceeds, on average, 
three to five years, given that most projects 
seeking funding are long-term projects, and it 
would be wrong to finance them with capital 
that might need to be returned soon. 

 Imagine if financing for the construction of a 
factory had to be repaid in three months. The 
company would be forced to spend its time 
looking for the requisite capital, since there 
would be no assurances that the loan would 
automatically be renewed on expiry.  Thus, it is 
clear that the combination of the use of third 

party capital (i.e. depositors’ capital) and the 
different terms of deposits and loans requires 
ongoing monitoring, great attention and 
permanent access to capital on the part of the 
banks.  

 This permanent access to capital cannot be 
found anywhere other than on the money 
market – national, European and global. Yet 
here too, equity capital adequacy plays a deci-
sive role. Participation in the money markets, 
on which banks lend and borrow money, is not 
regulated; it is ensured by the “security” in-
spired by each bank’s balance sheet. 

 So what happens when equity capital is severe-
ly limited? What happens when the credit rat-
ing is very low? How does a financial institu-
tion obtain liquidity when its long-term – and 
sometimes even short-term – status is disput-
ed? Put simply, it does not make it. The finan-
cial institution finds itself outside the market, 
supported, in one way or another by the Eu-
rosystem.  Consequently, the bank’s available 
liquidity is limited to the absolute minimum. 
The central bank does not finance credit exten-
sion; it simply protects the system’s equilibri-
um.  

 On the other hand, the current situation 
whereby banks are devalued is reasonable, 
given that recapitalization has not been com-
pleted and any increase of credit extension is 
unfeasible.  For example, if one bank increases 
its capital by 1 billion EUR, then that adds value 
to the bank in the long-term, since its capital 

THE COMPANY

THE MAN
Aris Kefalogiannis was born in Athens in 1960 and is 
a graduate of Athens University Law School. He holds 
a Masters degree in Competition Law and European 
Corporate Law from the London School of Economics 
and in Funding and International Trade from City 
University Business School. He speaks English, French 
and German. In 2003, he received the “KOUROS” 
Award for Entrepreneurship for distinction in the 
International Business Arena from the President of the 
Hellenic Republic. 
He was a distinguished member of the National Water 
Polo Team and has participated in the Olympic Games 
of Moscow in 1980, Los Angeles in 1984 and Seoul in 
1988.

ThE BANkINg
RIDDLEgAEA
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adequacy index rises. And liquidity will start to return through recapital-
ization, as it will allow banks to have greater access to money markets 
(i.e. international interbanking). Later, banks will also be able to turn to 
capital markets. 

 Today, investors are concerned about the sustainability of banks, which 
is why they are all valued below 3 billion EUR, despite having received 
some of the recapitalization money. However, the name, reputation, 
network, client basis is not taken into consideration at all in these 
figures. So banks will receive the recapitalization money and, in the 
meantime, they will gain access to the money of other European banks 
(through international interbanking) that have currently lost their con-
fidence and have stopped lending to them. 

 At the same time, however, if the economic climate improves and the 
recession starts to recede, business and households are expected to re-
turn to at least partial servicing of their loans. The non-serviceable loans 
index, which is currently as high as 24% in some cases, will start to 
drop, and if the drop reaches 3 percent, then the current status will 
change dramatically, given that the effect on both equity capital and 
profitability will be significant.  Of course, clear planning by the Finan-
cial Stability Facility is a prerequisite for banks. Also, there is a chance 
that private investors will appear and will be interested in acquiring the 
FSF’s holding in certain banks earlier.  The progress of Attica Bank’s 
capital increase will constitute a “guideline” for other banks; despite 
the bank’s small size, it does have a powerful shareholder and positive 
equity capital figures.

 This brings us back to the issues concerning the “day after” the capi-
talization of banks.  What might the effects on the economy be? Will 
it be possible to grant loans? We believe that whatever the answers, 
the problem has not been posed correctly.  The new capital may act as 
a liquidity “injection” to a small extent. Their assurance is necessary 
to ensure that the banks are considered creditworthy and reliable, and 
acceptable on international money markets again. That’s where the li-
quidity will come from. Cash in hand is definitely not cost-effective, but 
ensuring adequacy is a powerful incentive for conservative, after all, 
tactics. 

 Banks must secure their capital adequacy and change methods and 
best practices in order to return to profitability and the international 
markets.  Of course, for this to happen fast, the risk of Greek default 
must be eliminated, and the depositor base must increase significantly.  
And that is the modern banking riddle…

Theodoros N. Krintas
Chief Executive Officer, Attica Wealth Management

Vice-Chairman, Union of Institutional Investors

May 2013
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